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PREFACE

Indian civil aviation industry is one of the most dynamic and fast growing industries.
The air traffic in terms of passenger and cargo movement have increased by an
impressive CAGR of 19.14% and 9.91% during the period from 2003-04 to 2007-08.
Also the movement of aircraft from and to India has aso more than doubled during
the same period. The fleet size of Indian aviation industry has also grown by 23.77%
during the period from May, 2005 to April, 2008. The growth of the aviation industry
can be attributed to factors such as buoyant economy, higher disposable incomes,
increase in corporate travels, growth in spending on leisure/ tourismrelated travels,

wider availability of low fares, etc.

However, there are host of factors that hamper the growth of the industry like capacity
and infrastructure related constraints, rising fuel cost, taxing the industry, unfair price
war between carriers, etc. A number of measures related to the aviation infrastructure
has been taken up like development of capita intensive greenfield airports under PPP
mode, modernisation of Delhi and Mumbai as well as nonmetro airports, etc to
address the infrastructure issues. Consolidation drives in the industry are expected to
provide the benefits such as increased economies of scale, rationalization of
resources, and prevent further losses in the coming years. Corrective measures such as
rationalization of tax on ATF and rationalization of ticket pricing need to be pursued
to put the Indian aviation industry on the path of sustainable growth.

The report provides an in-depth analysis of the Indian aviation industry, growth and
trends, aviation infrastructure, future outlook, etc. It sheds light on various regulatory
bodies that regulate the industry, various regulations, Government's policy,
requirements for various air service providers, international conventions and
regulations, etc. The report includes brief profile of maor players of the industry. It
also discusses various factors thet drive the industry growth as well as the issues and
challenges that affect the industry. The report will be useful for the industry
professionals, researchers and consultants. It will also be useful for students who
pursue education in aviation ancillary services like stewardships, etc.
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