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Industry Insight — Indian Power Sector

SYNOPSIS

Total installed capacity for power in India as on 31.12.06 was 127,753 MW and
Government of India plans to add capacity of 100,000 MW by 2012.

India had been traditionally depending on thermal power as a major source of power
generation, which constitutes about 65% of current capacity. Balance is contributed
by Hydel power (26%), Nuclear (3 %) and Renewable energy (6%).

Over 87% of the current installed capacity in the country is by the government; with
the state governments having lion’s a share of over 52% and the balance by central
(federal) government. Due to the initiative of government of India to encourage
Public Private Partnerships in power sector, share of private companies’ power
generation capacity has gone up to steadily to 17,112.62 MW, about 13 % of the
installed capacity. With Government of India opening up Ultra Mega Power Projects
(UMPP) for private investments, a number of private companies, including overseas
companies, have been increasingly showing interest in investing in power projects.
State-owned Power Finance Corporation, which is the nodal agency for the UMPP,
has set up nine Special Purpose Vehicles (SPVs) to conduct preliminary studies and
obtain government approval for the planned projects. Once these SPVs will become
operational it will generate a capacity of 36,000 MW power. Renewable energy offers
a huge potential as a physical target of 15,000 MW with an outlay of Rs.39,250
million is proposed for grid interactive/ distributed renewable power generation
during 2007-12. The total investment required would be about Rs600 billion

This report covers the overall industry scenario, demand & supply, growth drivers,
critical success factors for the industry. It also deals with investment opportunities in

the sector and an outlook.

The report is useful for industry analysts, banks and financial institutions, investors,
consultants, corporates engaged directly or indirectly in the industry and international

readers who want to keep abreast of the Indian Power industry.
The report has 169 pages and is organised into 12 chapters (excluding Ex. Summary

and Highlights) containing 36 figures, 61 tables and 4 annexures (Statutory &

regulatory clearances, bibliography and abbreviations used).
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